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Stefano M. lacus: Option Pricing and Estimation of Financial Modelswith R before purchasing it in order to
gage whether or not it would be worth my time, and all praised Option Pricing and Estimation of Financial Models
with R:

1 of 1 people found the following review helpful. Code is amessBy Derek BorbaGreat book but the R code in the
Kindle version isamess. Buy the hard copy. | wish the subject was approached from a practical sense rather than from
such astrict mathematical perspective. Practical examples would be a great addition.O of 1 people found the following
review helpful. Code isfatalBy 100pcHonkIf wants anybody to be more serious about technical books of kindle
version, they have to be serious about the editing especially the codes or math equations, which | see isthe weakest
point among Kindle e-book so far.0 of 1 people found the following review helpful. Problem with R codeBy Win


http://f3db.com/pub/links.php?id=B005HF2WFE

PrapinmongkolkarnR code in Kindle version isin poor format.- improper line break; no line break between
commands- "

Presents inference and simulation of stochastic processin the field of model calibration for financial times series
modelled by continuous time processes and numerical option pricing. Introduces the bases of probability theory and
goes on to explain how to model financial times series with continuous models, how to calibrate them from discrete
data and further covers option pricing with one or more underlying assets based on these models. Analysis and
implementation of models goes beyond the standard Black and Scholes framework and includes Markov switching
models, Leacute;vy models and other models with jumps (e.g. the telegraph process); Topics other than option pricing
include: volatility and covariation estimation, change point analysis, asymptotic expansion and classification of
financial time series from a statistical viewpoint. The book features problems with solutions and examples. All the
examples and R code are available as an additional R package, therefore all the examples can be reproduced.

From the Back CoverOption Pricing and Estimation of Financial Models with RStefano M. lacus, Department of
Economics, Business and Statistics, University of Milan, ItalyThe aim of this book istwofold. The first goal isto
summarize elementary and advanced topics on modern option pricing: from the basic models of the Black Scholes
theory to the more sophisticated approach based on Leacute;vy processes and other jJump processes.At the same time,
the other goal of the book isto identify, estimate and justify, with the use of statistically sound techniques, the choice
of particular financial models starting from real financial data.In the spirit of modern finance, this book considers only
continuous time models like diffusion of Leacute;vy processes. Therefore, the statistical techniques presented are those
designed to work on real discrete time data obtained from these continuous time models.Key Features:Provides a
comprehensive and in-depth guide to financial modeling.Looks at basic and advanced option pricing with R.Explores
simulation of multidimensional stochastic differential equations with jumps.Provides a comprehensive survey on
empirical financein the R statistical environment.Addresses model selection and identification of financial models
from empirical financial data. This book is an invaluable resource for post graduate students and researchersin
economics, mathematics and statistics who want to approach mathematical finance from an applied point of view.
Statisticians and data analysts working in afield related to finance will also benefit from this book.



